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7 Presentation of officer reports

7.6 Notice of Intention to Lease - Samarinda Ashburton 
Aged Services Inc. and Camberwell Community 
Centre Inc.

Abstract

The purpose of this report is for Council to give consideration to entering into leases 
with Samarinda Ashburton Aged Services Inc. and Camberwell Community Centre 
Inc.

As the proposed new lease term for both Samarinda Ashburton Aged Services Inc. 
and Camberwell Community Centre Inc.is for one year or more and the current 
market rental value exceeds, or will exceed $50,000 per annum during the term, 
Council is required to comply with its obligations under the Local Government Act 
1989 (the Act).

Section 190 of the Act requires where new leases have a term of more than one year 
and the rent or market rent for any period of the lease term exceeds $50,000 per 
annum, Council must give public notice of its intention to enter into such a lease and 
consider any submissions received in accordance with section 223 of the Act prior to 
entering into the lease.

It is proposed a public notice be published in The Age advising of Council’s intention 
to lease as described above, advising any person can make a submission and 
request to be heard in support of their submission.  If any submissions are received 
a further report will be presented to a future Council meeting to enable consideration 
of any submissions received.

Officers' recommendation

That Council resolve to: 

1. Commence the statutory procedures under section 190 of the Local 
Government Act 1989 (the Act), advising of its intention to enter into leases 
with Samarinda Ashburton Aged Services Inc. (ABN 48 522 054 140) and 
Camberwell Community Centre Inc. (ABN 87 604 030 494).

2. If no submissions are received pursuant to the provisions of Section 223 of 
the Act, following the publication of the Public Notice, authorise the Chief 
Executive Officer or such other person as the Chief Executive Officer 
approves, to undertake the necessary procedural steps to complete the formal 
procedures to lease the land including the execution of all relevant 
documentation.

3. In the event submissions are received, note a further report will be presented 
to Council to enable consideration of the submissions.
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Responsible director: Bruce Dobson
Customer Experience and Business Transformation

___________________________________________________________________

1. Purpose

The purpose of this report is to advise Council of its obligations under section 
190 of the Local Government Act 1989 (the Act) in relation to the lease 
renewals for Samarinda Ashburton Aged Services Inc. and Camberwell 
Community Centre Inc. and seek a Council decision to commence the statutory 
procedures relevant to these proposed leases.

2. Policy implications and relevance to community plan and council plan

The process proposed for advertising Council’s intention to lease these 
facilities is consistent with Council’s Council Assets - Leasing and Licensing 
Policy 2017.

This report is consistent with the Council Plan 2017-21, in particular strategies 
1, 2, 4 and 5 regarding communication and engagement, community inclusion, 
families and young people and health, ageing and disability.  It also supports 
Stragegic Objective 7 of the Boroondara Community Plan 2017-27, to “Ensure 
that ethical, financial and socially responsible decision making reflect 
community needs and are based on principles of accountability, transparency, 
responsiveness and consultation”.

3. Background

296 High Street, Ashburton 3147
Samarinda Ashburton Aged Services Inc. currently leases the property.  The 
property is currently being refurbished and it is anticipated the works will be 
completed in August.

Samarinda Ashburton Aged Services Inc. has had a long association with 
Council and senior residents of Ashburton.  Over 50 years ago, an Ashburton 
residents group sought to establish a Senior Citizens Centre in Ashburton.  The 
building was funded by residents on Council land and the Ashburton and 
District Seniors Citizens Welfare Association opened in March 1967.  In 1998, 
the Ashburton and District Seniors Citizens Welfare Association became known 
as Ashburton Support Services, providing seniors of Ashburton with social 
connectedness and activities.  In 2015, Ashburton Support Services merged 
with Samarinda Aged Services to become Samarinda Ashburton Aged 
Services.

Council officers over the last four years have been working with Samarinda 
Ashburton Aged Services Inc. to develop a new Seniors Centre which would 
provide the senior residents of Ashburton and surrounds with a larger 
multipurpose centre to meet the current and future needs of seniors for many 
years to come.  The new Ashburton Seniors Centre is due to be completed in 
mid-late August 2020.
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It is proposed to offer a new lease with an expiry date of 30/06/2024 with a 
permitted use of ‘The provision of programs, services and activities which 
promote healthy ageing, wellbeing and independence and associated purposes 
as agreed by Council’.  The new Ashburton Seniors Centre provides 
Samarinda Ashburton Aged Services Inc. with the infrastructure to continue to 
provide and expand senior group activities, educational programs, provide 
support and services and deliver a meals on wheels program from the newly 
developed site. 

33 Fairholm Grove, Camberwell 3124
Camberwell Community Centre Inc. were leasing the property.  The previous 
lease expired 30 June 2019.  The property is currently being redeveloped to 
become a hub incorporating the Maternal Child Nurse and the Centre is 
currently operating out of various locations until works are completed.  The 
Centre provides a variety of education, leisure, active and social activities, 
which is available to all of the Boroondara community.  It is proposed the new 
lease will be for a term of five years and will commence when the facility is 
completed.

4. Outline of key issues/options

As the proposed new lease term is for one year or more and the current market 
rental value exceeds, or will exceed $50,000 per annum during the term, 
Council is required to comply with section 190 of the Act.  Under the Act 
Council is required to give public notice of its intention to enter into a lease and 
to consider any submissions received in accordance with section 223 of the 
Act, prior to resolving whether or not to enter into the lease. 

Section 190 of the Act provides as follows:

190. Restriction on power to lease land

(1) A Council’s power to lease any land to any person is limited to leases for 
a term of 50 years or less.

(2) Subject to any other Act, if a Council leases any land to any person 
subject to any exceptions, reservations, covenants and conditions, it 
must comply with this section.

(3) If the lease is to be
(a) for 1 year or more and

(i) the rent for any period of the lease is $50,000 or more a year; or
(ii) the current market rental value of the land is $50,000 or more a 

year; or 
(b) for 10 years or more; or
(c) a building or improving lease

the Council must at least 4 weeks before the lease is made publish a 
public notice of the proposed lease.

(4) A person has a right to make a submission under section 223 on the 
proposed lease.
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5. Consultation/communication

As the market value for each of the facilities outlined in Attachment 1 have 
been assessed almost or more than $50,000 per annum by Council’s Senior 
Valuer, it is proposed public notice be given by Council of its intention to lease 
the facilities in accordance with section 190 of the Act.  The public notice will 
advise any person can make a submission under section 223 of the Act in 
relation to the proposed lease and request to be heard in support of their 
written submission.

If submissions are received a further report will be presented to a future 
meeting of Council to consider the submissions.

6. Financial and resource implications

In accordance with Council’s Council Assets - Leasing and Licensing Policy 
2017 Samarinda Ashburton Aged Services Inc. has been classified as part 
Category A peppercorn, part Category C discounted market rent and part 
category D market rent tenant.  The proposed new lease is for 4 years with an 
expiry date of 30 June 2024.  The proposed rental charged is set out below:

 1st year $3,900 pa commencement date until 30 June 2021 (pro rata) 
 2nd year $7,800 pa until 30 June 2022
 3rd year $15,600 pa until 30 June 2023
 4th year - 3rd year ($15,600) plus CPI until 30 June 2024

In accordance with Council’s Council Assets - Leasing and Licensing Policy 
2017 Camberwell Community Centre Inc. has been classified as a Category A 
peppercorn tenant.  The proposed annual rental excluding GST is $1 for a 5 
year period.

Council's Senior Valuer has assessed current market rental of the facilities.  
The proposed annual rentals for each of the facilities is set out in
Attachment 1.

The costs to provide public notice of the intention to enter into a lease with both 
Samarinda Ashburton Aged Services Inc. and Camberwell Community Centre 
Inc. will be met within the current departmental budget.

Should Council resolve to enter into lease with Samarinda Ashburton Aged 
Services Inc. and / or Camberwell Community Centre Inc. the cost to prepare 
the lease will also be met within the current departmental budget.

7. Governance issues

Officers involved in the preparation of this report have no conflict of interest.  
The list of prescribed human rights contained in the Victorian Charter of Human 
Rights and Responsibilities has been reviewed in accordance with Council's 
Human Rights Compatibility Assessment Tool and it is considered the 
proposed actions contained in this report present no breaches of, or 
infringements upon, those prescribed rights.
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8. Social and environmental issues

Provision of the buildings under an appropriate lease agreement enables the 
various tenants to provide services to the Boroondara community.

Manager: David Thompson, Governance 

Report officer: Rebecca Dewar, Senior Property Management Officer 



Proposed Tenant: Facility/Property 
address: Proposed Permitted Use: Proposed 

term:

 Market Valuation 
per annum 

(exclusive of 
GST) 

 Proposed annual rental 
(excluding GST): 

Camberwell Community Centre Inc 33 Fairholm Grove
Camberwell 3124

Community facility including provision of 
educational and leisure courses, activities 
and associated purposes as agreed by 
Council.

5 Years  $         115,500.00  $                                       1.00 

Samarinda Ashburton Aged Services Inc 296 High Street             
Ashburton 3147

The provision of programs, services and 
activities which promote healthy ageing, 
wellbeing and independence and 
associated purposes as agreed by Council.

Until 30 
June 2024  $         104,000.00 

 Based on the estimated 
percentage of funded and 
unfunded activities and in line 
with the Council Assets - 
Leasing and Licensing Policy 
2017 it is proposed the rental 
will commence at $3,900 and 
increase to $15,600 plus CPI 
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